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Abstract

The agriculture subsidies are integral part of the farmers in India. The agriculture sector in every country the every year’s
government of India spends lot of money in various agriculture subsidies from growth of agriculture sector. The present study
basically focuses on overview of agricultural subsidies in Karnataka with help of agricultural R&D (Rural Development) and
polices study types on the impact of electricity of subsidies on the agricultural sector. This is paper based on secondary source of

information.
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1. Introduction

Indian government playa vital role in agricultural sector
development role is diverse and varied. Some of the cited
reasons for vital role are self -sufficiency employment
creation. support to small scale producers for adopting modern
technologies and inputs, The vital role can take a number of
forms such as import- export policies and domestic policies
like price support programmers, direct payments and input
subsidies to in fluency the cost and availability of form
inputs,like credit fertilizers, seeds irrigation water etc. of all
the domestic support instruments in agriculture input subsidies
and product price support are the most common. An
Agricultural subsides is a governmental financial support paid
to farmers and agribusinesses to supplement their income a
subsidy often viewed as the converse of a tax, is an instrument
of fusel policy, the derived from the Latin word "Subsidium" a
subsidy literally implies coming to assistance form of
subsidies are a cash payment to producers consumers is an
easily recognizable form of a subsidy if the government
process goods such as food grains at higher than market prices
or if it sells as lower than market prices subsidies are implied.

2. Review of literature

The study is very important for growth of farmers in India

1. Mr. Gajendra Pratap (2005). Presented his view in article
Domestic subsidies the agricultural subsidies can be
broadly disussed under two categories one is export
subsidy and another is domestic subsidy he also focused
on following issues subsidies pro -poor in the developed
country and subsidy impact on the Indian economy. the
growing volume of subsidies particularly the "Green Box"
subsidies are the new excuse instruments of the developed
countries for projecting pro-poor image.

2. Weilong Zhang (2005) [, Presents his views in case study:
“Agricultural subsidies and development” the paradox of
agricultural subsidies [MGMT] the subsidies are not only
detrimental to the poor farmer in developing countries but
are also according to the theories of smith, Ricardo, and
hikschers, Ohlin a burden to the tax payers of the
developed nations and global trade as a whole. It is widely
expected that the whole world would be subsisiesed.

3. Research GAP

There are number of research paper related vision of
agricultural subsidy but there is no particulars study related to
agricultural R and D policy subsidy and selection process and
present study focuses on the attempt.

4. Objective

1. To study the agricultural R&D and subsidy policies

2. To study the impact of Electricity subsidies on the
Agricultural sector

5. Methodology

The present study its defended on secondary source of
formation gathered from the agricultural subsidy Journals,
Newspapers, and Relevant websites etc. articles, journals,
government reports, news paper and relevant websites ect.

6. Analysis and interpretation

= The demand for agricultural commodities is expressed by
intermediaries such as food processors manufacturers and
retail increasingly including the food service sector who
take into account both consumer demand for foods and the
cost of the raw materials among other things
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= There is a complex linking from consumers demand for
retail food products -in terms of nutritional characteristic

= The Agricultural policy inter pass and to some extent
modifies the transmission of these market signals and their

consequences but disposable income.

The focus to examine trends in the levels and types of
support to agriculture provided by commodity support
programs of agricultural R&D
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Fig 1: The links between Agricultural R&D and subsidy policy

To study the impact of electricity subsidies on the agricultural

sector

= This section lists in agricultural status again a selection of
scoping variables.

= This profiling exercise will identify states most -relevant in
the energy irrigation nexus discussion and where we could
expect the largest reform impact.

= This information will be use to select the case study upon
which the remainder of this report will focus.

Assist in the selection of a state for the case study a list of
scoping variables was drawn.

These scoping variables are based on analyzing data that
can reveal the status of farmer.

Incomes, agricultural growth DIS COMs health and
environmental factors in different states.

These dimension are chosen because they involve all the
stakeholders affected by subsidies.
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Fig 2: Factors contributing to the Impact of Electricity subsidies on the Agricultural sector

7. Suggestion

1. The implementing fossil -fuel subsidies Reforms, based on
lessons drawn.

2. A simple decision tree or checklist could be developed and
used by individual countries to rationalize and phase out
selected subsidies over the medium terms.

3.

4,

The further redesign or fine turning of energy subsidies
may be needed to ensure that the are cost effective.

The subsidy re- design may include for example better
targeting or the introduction of alternative or
complementary policies.
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5. Having identified which particular subsidies need to be
reformed governments need to address the obstacles
reforms and identify mechanisms for overcoming
resistance to changing the subsidy.

6. They have an array of techniques for doing this for both
consumer and producer subsidies.

7. The reforms suggested for electricity irrigation and
fertilizer subsidies and brings out the challenges for each
reforms.

8. Conclusion

The agricultural R&D has led to dramatic decreases in
production costs and to consequent long -term declines in
commaodity prices. The speed of decline has been different for
different commodities reflecting the non -uniform focus of
R&D expenditures and impacts over time those who are
concerned about obesity on apparent excess of nutrition might
conclude that agricultural research is counterproductive and
that the federal government should fund less of it as a way of
achieving its nation health objectives. This conclusion is
probably false the agriculture subsidies are distributed by
every country the government of India takes serious measure
for development of agriculture sector and agriculture subsidies
are one of tool to help for growth of agriculture sector in
India.
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